Transaction Privilege Tax Changes and News

This publication is an informational notice included with the September 2007 Transaction Privilege Tax Return.

PINAL COUNTY HEALTH SERVICES DISTRICT TAX

Effective October 1, 2007: The Pinal County Health Services District approved the levy of a Health Services
District Tax. The tax is to be applied at 1.7858% of the Transaction Privilege Tax rate levied by the State of
Arizona as stated in A.R.S. §48-5805. The new rate increases the total combined state/county rate for most
business classifications by 0.10% to 6.7%. Exceptions include nonmetal mining and hotel/motel.

For more information, contact the department’s Taxpayer Information & Assistance Section at (602) 255-2060,
from area codes 928 or 520, (800) 843-7196, or check our web site www.azdor.gov .

.

TOWN OF QUEEN CREEK

Effective October 1, 2007: On June 20, 2007 the Mayor and Town Council of the Town of Queen Creek
passed ordinance number 390-07. Ordinance 390-07 increases the Queen Creek Town Privilege Tax from 2%
to 2.25%. The tax rate increase affects the following classifications:

Amusements; Jet Fuel; Job printing; Manufactured buildings; Timbering and other extraction; Mining;
Publishing; Hotels; Rental , leasing and licensing for use real property; Rental, leasing, and licensing for
use of tangible personal property; Restaurants and Bars; Retail; Telecommunications; Transporting for
hire; Utilities and Use Tax. The tax should be reported using QC000.

The increase imposed by this ordinance shall not apply to contracts entered into prior to the effective date of the
ordinance. Pre-existing contracts should be reported using QC007 at a rate of 2%.

Ordinance 390-07 also increases the Town Privilege Tax on construction contracting from 4% to 4.25%. The
tax shall be reported using QC005.

This increase imposed by this ordinance shall not apply to contracts entered into prior to the effective date of
the ordinance. Pre-existing construction contracts should be reported using QC006 at a rate of 4%.

.

TOWN OF STAR VALLEY

Effective January 1*, 2008: On June 5th, 2007 the Mayor and Town Council of the Town of Star Valley
passed ordinance number O 07-09. Ordinance O 07-09 removes the exemption for residential rental and
establishes a rate of 2%. The privilege tax for residential rental shall be reported using SY013.




2007 LEGISLATIVE TPT SUMMARIES

The following is intended to give a brief summary of the 2007 tax-related legislation impacting the Department of
Revenue (DOR) and not intended to discuss the details of any specific enactment. Detailed summaries of these bills can
also be found at www.azleg.gov. Please refer to the particular legislation for more definitive information.

The general effective date for legislation is September 19, 2007. All legislation will have this effective date unless

otherwise noted in the summary.

House Bill 2300 (Chapter 252)
Water district; Upper San Pedro

HB2300 allows the Upper San Pedro Water District and
Board of Directors to be established if approved by
qualified voters of the District. The bill outlines the powers,
duties, responsibilities and limitation of the District and
the Board. It also creates an Organizing Board to prepare
organizational, financial, comprehensive and election
plans for the District. For DOR purposes, this bill calls
for the formation of the Upper San Pedro Water District
and provides that District with the authority to impose a
transaction privilege tax.

Any claim for refund must be filed no later than
December 31, 2007. Failure to file a claim by this date
constitutes a waiver of the claim. The aggregate amount
of refunds may not exceed $10,000.

House Bill 2784 (Chapter 258)
2007 tax reduction package

HB 2784 provides a TPT exemption for admission sales
to the 2009 NBA All-Star game and other related events
with a conditional enactment that requires the City of
Phoenix to provide a municipal TPT exemption for the
same events if it is chosen as the host city.

House Bill 2515 (Chapter 276)

Municipal sales tax incentives; prohibition

HB2515 penalizes certain Maricopa County and Pinal
County municipalities that offer tax incentives to retail
business facilities to locate or relocate into their city or
town.

House Bill 2627 (Chapter 188)

Prime contracting; property owners

HB2627 changes the "prime contractor" definition under
A.R.S. § 42-5075 retroactive to January 8, 1991 to
generally exclude persons who might commonly be
considered 'owner-developers': that is, persons who hire
contractors to perform the modifications and who do not
perform those activities themselves.

Senate Bill 1036 (Chapter 132)
Tax liabilities; suspension

SB1036 allows the director to grant a filing extension and
penalty and interest relief for a period of up to one year to
taxpayers eligible for disaster relief under I.R.C. § 7508A
and taxpayers affected by a state of emergency declared
by the Governor.

This legislation will grant relief to all tax types
administered under Title 42.

Senate Bill 1592 (Chapter 174)
Contractors; violations; sales tax

SB1592 requires all contractors who have been convicted
of a misdemeanor to pay their outstanding state, county
and city transaction privilege taxes from the acts arising
from the violation before they are determined eligible for
probation or suspension of sentence.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /OK
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
    /FranklinGothic-Book
    /FranklinGothic-BookItalic
    /FranklinGothic-Demi
    /FranklinGothic-DemiCond
    /FranklinGothic-DemiItalic
    /FranklinGothic-Heavy
    /FranklinGothic-HeavyItalic
    /FranklinGothic-Medium
    /FranklinGothic-MediumCond
    /FranklinGothic-MediumItalic
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


